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- Net sales: EUR 92.5 (81.9) mllion

- Operating profit: EUR 11.2 (8.5) mllion.

- Orders received: EUR 125.9 (91.1) nillion

- Order book: EUR 86.8 (63.2) mllion

- Profit before extraordinary itens, provisions and taxes: EUR 9.5 (11.4)
mllion.

- Net profit for the review period EUR 6.5 (9.3) nillion

- Earnings per share: EUR 0.36 (0.53).

Overvi ew

Demand started to grow during the second half of 2005. G owth has continued
during the first half of the 2006, and order book devel opnent has been
positive.

Vai sal a I nstruments and Vai sal a Sol utions divisions' businesses have continued
wi t hout nmaj or structural changes. Wat her radar signal processing system

provi der Signmet was acquired and nerged as part of the Vaisal a Measurenent
Systens division in January 2006. Parts of radi osonde production were

out sourced to Mal aysia while correspondi ng functions in Finland were downsi zed.

Due to the current business boom sone difficulties have started to energe in
the availability of sone materials. This will cause sone del ays in product
delivery tinmes.

Exchange rates have weakened the result of the first half year. Approxi mately
hal f of the financial expenses are formed by unrealized exchange rate
di f ferences, which have no effect on the cash fl ow.

Mar ket situation

Demand remai ned on a good | evel, and the number of orders received was
significantly higher during the review period than during the correspondi ng
period in 2005.

The sustai ned mai nt enance and devel opnent of conpetitiveness has enabl ed
Vaisala to retain its market share, and the conpany’'s market position is stil
strong.

Net sal es and order book

The Vaisala Goup's net sales for the review period were EUR 92.5 mllion (1-
6/2005: EUR 81.9 mllion). Operations outside Finland accounted for 96% (96%
of net sales. The Group received new orders worth EUR 125.9 (91.1) mllion
during the review period. The order book at the end of the review period was
EUR 86.8 (63.2) mllion. Some EUR 22 nmillion of the order book deliveries w|l
take place in 2007 or later.

Vai sal a Measurement Systens

Vai sal a Measurement Systens di visi on generated net sales of EUR 38.2 (35.5)
mllion. The growth is mainly due to the Signet acquisition. The sales of w nd
profilers and lightning detection systens were slower than during the

conpari son period.

Al t hough the net sal es were higher than those of the conparison period, the
correspondi ng operating profits EUR 4.0 million (EUR 6.9 in 1-6/2005), were

| ower. The operating profits were burdened by the one-off costs caused by the
reorgani zati on of the radi osonde production, as well as the slower sales of
wind profilers and Iightning detection systens.

The codeterm nati on negotiations, started on January 19, 2006, were concl uded
in March. The reason for the negotiations was the reorganization relating to
the partial outsourcing of the Vaisala Measurenment Systens division's



production functions. As a result, Vaisala gave notice to 37 enpl oyees. For
other parts, the target reduction of approxi mately 60 productive | abor years
was realized through ternmi nations of tenporary enploynent, relocations and
pensi on prograns.

The one-off costs caused by the partial outsourcing of the radi osonde
production incurred an accrual of approximately EUR 0.8 million in January-
June. The outsourcing will not affect the fiscal year result in 2006.

The acquisition of the world's |eading i ndependent weather radar signa
processor and application software manufacturer Sigmet Inc. was confirned in
January. The gross margin of the acquired order book has been depreciated by
EUR 1.8 nmillion in the review period. The bal ance of the acquired order book
was fully depreciated during January-June.

Vai sal a I nstrunents

The Vaisala Instrunents division generated net sales of EUR 30.0 (26.1)
mllion. New products have been well received in the market. Operating profit
for the review period was EUR 9.1 million (5.5). The operating profits have

i ncreased thanks to i nprovenents in the production and procurenent activities.

The division's review period was good, neasured by both net sal es and operating
profit. Fire at the VIT Techni cal Research Centre hanpers the acquisition of
conponents for Vaisala carbon di oxi de products, but has not affected the result
of the review period.

Vai sal a announced that it will introduce a new product for oxygen concentration
neasurenents in industrial processes.

Conpetition in all product categories remains fierce. Vaisala' s globa
operating nodel, combined with significant investnents in research and
devel opnent, formthe basis to retain nmarket |eadership and increase market
share.

Vai sal a Sol utions

The Vai sal a Sol utions division generated net sales of EUR 24.2 (20.3) million
Qperating loss in the review period was EUR -1.2 (-1.4) million

The revi ew period was typical for the Vaisala Solutions division. Due to the
characteristics of the division's business, operating profits normally turn
positive on the fourth quarter

The division's goal is to increase the share of service sales in the net sales.
The main ongoi ng devel opnent projects concentrate on custoner-focus, increased
service offering, and inproved project business.

Per f ormance and bal ance sheet

Operating profit for the review period was EUR 11.2 (8.5) nmillion. Profit
before extraordinary itens was 10.3% of net sales, or EUR 9.5 (11.4) mllion
Net profit for the review period was EUR 6.5 (9.3) mllion

Fi nanci al costs are mainly due to exchange rate changes. The effective tax rate
in the review period was 32% (199% .

The Vaisala G oup’s solvency and liquidity remained strong. On June 30, 2006,
t he bal ance sheet total was EUR 184.3 (158.9) nillion. The G oup's solvency
ratio at the end of the review period was 86% (85% .

The total of the Goup's liquid assets was EUR 67.5 million

Research and devel opnent

Expendi ture on research and devel opnent in the review period totaled EUR 9.5
(9.9) mllion, representing 10.3% of the G oup's net sales.

Capital expenditure



Gross capital expenditure in non-current assets totaled EUR 17.4 million (EUR
2.1 mllion). The total for the review period includes the cost incurred from
the acquisition of Signet, Inc.

Vai sal a’ s share
The acqui sition and conveyance of own shares

The Board of Directors had been authorized by the Annual General Meeting of
March 22, 2005, to acquire and convey the conpany's own shares to | aunch a
share-based i ncentive program The program applied to approxi mately 50 Vai sal a
key personnel. Some of themwere in the group of permanent insiders, as defined
by the Securities Market Act. The nunber of A-shares conveyed within the share-
based i ncentive programwas max. 35,000 shares. The authorization was valid
until March 22, 2006.

A total of 35,000 Vaisala A-shares were subscribed for with the warrants
granted, correspondi ng the value of EUR 14,717.47. O these, 25 850 A-shares,
correspondi ng the value of EUR 10, 869. 90 were conveyed on March 6 and March 16
to the key personnel, according to the share-based incentive program The
average val ue of the acquisitions and conveyances was EUR 27.53. The conpany
thus holds a total of 9,150 of its own shares at the end of the review period.

By January 31, 2006, a total of 739,364 Vaisala A-shares were subscri bed

for with the warrants granted in 2000 to the key personnel of Vaisala. Al the
shares have been registered in the Finnish Trade Regi ster according to the
foll owi ng slots: Novenber 8, 2005; Decenmber 23, 2005; February 8, 2006; and
February 22, 2006. As a result of the subscriptions, the share capital of

Vai sal a was increased by 739, 364 A-shares, i.e. by EUR 310,901.99. On March 31,
2006, the share capital of Vaisala therefore was EUR 7, 660, 807.86 and the tota
nunber of shares was 18,218, 364. The new shares were adnitted for trading on

t he Hel si nki Exchanges on the day follow ng the registration on the Finnish
Trade Register. Dividend was payable for the year 2005 for A-shares subscribed
for in 2005. The shares subscribed for in January 2006 did not qualify for

di vidend. Therefore Vaisala had two series of A-shares during the period
February 22, 2006 - March 28, 2006: the A-share and the new A-share.

On February 27, 2006, Vaisala Oyj received the follow ng notification

of change in the share of ownership in accordance with the Security

Markets Act, Chapter 2 8 9: Harris Associates L.P.'s holding in Vaisala Oyj
falls below five (5) per cent of the outstanding share capital of Vaisala Oyj.

On June 14, 2006, Vaisala Oyj received the follow ng notification

of change in the share of ownership in accordance with the Security

Markets Act, Chapter 2 8 9: Inkeri Voipio's holding in Vaisala Oyj has fallen
bel ow ten (10) per cent of the outstanding share capital of Vaisala Oyj.

The price of Vaisala's A share on the Helsinki Exchanges was EUR 24.00 on
December 31, 2005, and EUR 24.00 at the end of the review period. The highest
share price quoted during the review period was EUR 29. 60 (new A-share EUR
27.67) and the lowest EUR 23.10 (new A-share EUR 25. 35).

Vai sala's share capital at the end of the review period was EUR 7, 660, 807. 87
and the total nunmber of shares was 18, 218, 364.

A total of 3,603,605 Vaisala shares were traded during the review period (new
A-share 85,411), and 249, 300 option rights.

Own and parent conpany's shares

The conpany holds a total of 9150 of its own shares at the end of the review
peri od, representing 0.05% of the share capital and 0.01% of votes. The
conpensation for the shares owned by the conpany is EUR 251, 899. 69.

Di vi dend

The Annual General Meeting decided that a dividend of EUR 0.75 per share,
corresponding to the total of EUR 13,437,037.50 will be distributed for the



financial year 2005. Dividend is not paid to the A-shares that are held by
Vai sala Oyj. Dividend was paid on April 4, 2006.

Events in the permanent group of insiders

CEO Pekka Ketonen, who belongs to the pernmanent group of insiders, received 3
207 A-shares based on the 2005 share-based incentive program

Per sonnel

The total nunmber of enployees in the Vaisala Goup at the end of the review
period was 1 103 conpared with 1 092 at the end of the corresponding period in
2005.

Sone 18% (18% of the personnel worked in research and devel opnment.
Approxi mately 38% (35% of the G oup's personnel worked outside Finland.

Fi nanci al indicators 1-6 1-6 4-6 4-6 1-12
2006 2005 2006 2005 2005
Nunber of shares at March. 31 (pcs) 18209 17479 18209 17479 17665
Nunber of chares at March 31 (pcs),
wei ght ed aver age 18125 17479 18209 17479 17488
Adj ust ed nunber of shares (pcs) 18139 17479 18209 17479 17532
Ear ni ngs/ share (EUR) 0. 36 0.53 0.31 0.44 1.42
Ear ni ngs/share (EUR),fully diluted 0. 36 0.53 0.31 0.44 1.42
Net cash flow from operating
activities/share (EUR) 0.68 0. 89 2.21
Equi ty/ share (EUR) 8.28 7.37 8. 28 7.37 8.74
Sol vency ratio 86% 85% 86% 85% 81%
Gross capital expenditure (EUR MI1ion) 17. 4 2.1 0.9 1.1 8.0
Depreci ation 6.4 3.9 2.8 2.0 8.4
Aver age personnel 1065 1061 1079 1071 1062
Order book (EUR M I1ion) 86. 8 63.2 86. 8 63.2 55.0
Liabilities fromderivative contracts
(EUR M I1ion) 12. 2 10.1 12.2 10.1 12. 7
Qut | ook

The market situation is not expected to significantly change during the rest of
the year. In 2006, the net sales are expected to grow sonewhat organically, and
thanks to the Signet Inc. business acquisition. Relative profitability is
expected to remain on the previous year's |evel. Financial expenses and taxes
will be higher than in the previous year, so profit is expected to remain on

t he previous year's |evel.

Vai sala ainms to be the global market |leader in its selected business areas al so
in the future. Therefore investnents in product devel opnent and conpetitiveness
will continue to be substantial.

Board of Directors

The Annual GCeneral Meeting elected five nenmbers to the Board of Directors.

M Sc. (Eng.) M kko Voipio who was to retire by rotation, was el ected for

anot her three-year office. Professor Pekka Hautojarvi was replaced by Dr. Stig
Gust avson. PhD Gerhard Wendt retired fromthe Board for personal reasons, and
was not replaced by a new nenber.

Rai mo Voipio, MSc.(Eng.) will continue as Chairnman of the Board of Directors
and Yrjd Neuvo, PhD will continue as Vice-Chairnman.

Account ant s

Pri ceWat er houseCoopers Oy and M Hannu Pel linen APA, were selected as Vaisal a
Oyj's Authorized Public Accountants by the Annual General Meeting.

Changes in Vaisala Oyj's nanagenent



Vai sala's CFO Tapio Engstrém started in his new role as the Chief Financial
O ficer of Aspoconp Group Plc on July 1, 2006. M Sc. (Eng) Joun

appoi nted as the new Chief Financia

Vant aa, August 7, 2006

Vai sal a Oyj
Board of Directors

This interimreport

accounting and val uation principles.
This report does not qualify al

requirenents.
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CONSCOLI DATED | NCOVE STATEMENT (I FRS, EUR M I1i on)

Net sal es

Cost of production and
pr ocur enent

Gross profit

O her operating income
Cost of sales and

mar ket i ng

Devel opnent costs

O her administrative
costs

O her operating cost
Operating profit

Fi nanci al inconme and
expenses
Share of results of

associ at ed conpani es
Profit before tax

I ncone taxes

Profit after tax
Attributable to Equity
hol ders of the parent
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Change 4-6
% 2006
12.9 49.7
15.9 -23.6 -
10. 3 26.1
349.1 0.6
16.8 -9.0
-3.9 -4.5
16. 3 -4.1
-93.3 0.0
32.5 9.1
-156.7 -1.0
0.0
-16.6 8.1
41. 4 -2.5
-30.1 5.6
-30.1 5.6

Taxes for the review period have been cal cul at ed under

t axes.

Earni ngs per share for profit attributable to the equity

par ent

Basi ¢ earni ngs per
share, EUR

Di | uted earni ngs per
shar e, EUR

1-6
2006

0.

0.

36

36

CONSOLI DATED BALANCE SHEET ( EUR

m | 1ion)

ASSETS

NON- CURRENT ASSETS
I ntangi bl e assets
Tangi bl e assets

I nvestments in associ ates

O her financial assets
Long-term recei vabl es

1-6
2005

0.53

0.53

30. 6.

Change 4-6

% 2006
-32.5 0.31
-32.5 0.31

2006 30. 6. 2005

21.9 7.8
34. 4 36.4
0.3 0.5
0.0 0.0
0.2 1.6

Li nt unen was

has been prepared according to the |IFRS-Standards

O ficer of Vaisala beginning July 1, 2006.

Reporting, standards
4-6 Change 1-12
2005 % 2005
46. 2 7.5 197.9
20.9 12.7 -92.3
25.3 3.3 105.6
0.0 18733.3 0.5
-8.7 3.4 -37.7
-4.9 -8.7 -19.8
-3.8 9.2 -16.9
-0.7 -94.4 -1.5
7.3 25.1 30.1
1.6 -163.4 3.9
0.0 -100.0 0.0
8.9 -8.8 34.1
-1.2 113.5 -9.2
7.7 -27.5  24.9
7.7 -27.5 24.9

hol ders of the

4-6 Change 1-12
2005 % 2005
0.44 -30.4 1.42
0.44 -30.4 1.42

Change 31.12.2005

%
179.7 10.3
-5.3 36.0
-32.9 0.3
-8.7 0.2
-87.8 1.6



Deferred tax assets

CURRENT ASSETS
I nventories

Trade and ot her receivabl es
Accrued inconme tax receivables
Fi nanci al assets recogni zed at
fair value through profit and
| oss

Cash and cash equi val ents
TOTAL ASSETS

32.
34.
184.

w O~

SHAREHOLDERS' EQUI TY AND LI ABI LI TI ES
Equity attributable to equity hol ders of the parent

Share capita

Share issue

Share prem umreserve
Reserve fund

Transl ation di fferences
Profit from previous years
Own shares

Profit for the financial
Total equity

year

Long-termliabilities
Retirement benefit obligations
Interest-bearing liabilities
Provi si ons

Deferred tax liabilities

Current liabilities
Current portion of
borr owi ngs

Current interest-bearing
liabilities

Advances recei ved

Accrued inconme tax payabl es
Trade and ot her payabl es
TOTAL LI ABILITIES

| ong-term

CONSOLI DATED STATEMENT OF CHANGES | N SHAREHOLDERS
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Bal ance at June 30.

2006 7.7 0.0 16.6 0.1 -0.3 -0.5 127.2 150.8
Sha- Trans
re | at -
prem ion Retai
Shar e ium Reser diffe ned
capit Share res- ve Oown ren- earn- Tot a
al issue erve fund shares ces ings equity
Bal ance at
Decenmber 31, 2004 7.4 0.0 1.6 0.1 0.0 -1.6 122.3 129.7
Transl ati on
di fferences 0.0 2.9 2.9
Net profit for the period 9.3 9.3
Di vi dend pai d -13.1  -13.1
Bal ance at June
30. 2005 7.4 0.0 1.6 0.1 0.0 1.3 118.5 128.8

CONSOLI DATED CASH FLOW STATEMENT (EUR million)
1-6 1-6 Change 1-12

2006 2005 % 2005
Cash flows fromoperating activities
Cash receipts fromcustoners 108.0 90.2 19.7 191.1
O her income from busi ness operations 0.1 0.1 -28.1 0.3
Cash paid to suppliers and enpl oyees -90.2 -72.2 24.9 -145.3
I nterest received 1.2 0.6 86. 7 1.4
Interest paid 0.0 0.0 -47. 4 -0.1
O her financial itens, net -2.0 1.7 -217.2 1.9
Di vi dend recei ved from busi ness operations 0.0 0.0 0.0 0.0
Direct tax paid -4.7 -4.8 -2.9 -10.3
Cash flow from busi ness operations (A) 12. 4 15.6 -20.3 39.0
Cash flow frominvesting activities
I nvestments in tangible and intangible
assets -4.2 -2.2 93.9 -5.7
Acqui sition of subsidiary, net of cash
acquired -15.5 0.0 -2.8
Proceeds fromsale of fixed assets 0.0 0.0 -77.6 0.0
Loans granted 0.0 0.0 0.0 0.0
O her investnents 0.0 0.0 -86.7 -0.1
Cash flow frominvesting activities (B) -19.7 -2.1 831.1 -8.5
Cash flow from financing activities
Equity issue 6.1 0.0 9.3
Repaynent of short-term | oans 0.0 0.0 -0.3
Wt hdrawal of |ong-term | oans 0.0 0.0 0.0
Repaynent of |ong-term | oans -0.2 -0.1 11.7 -0.6
Di vi dend paid and ot her distribution of
profit -13.4 -13.1 2.5 -13.1
Cash flow from financing activities (O -7.5 -13.3 -43. 4 -4.7
Change in liquid funds (A+B+C) increase
(+) / decrease (-) -14.7 0.2 -6137.9 25.7
Li quid funds at begi nning of period 81.4 54.8 48. 6 54.8
For ei gn exchange effect on cash 0.8 0.0 -3827.3 0.9
Net increase in cash and cash
equi val ents -14.7 0.2 -6137.9 25.7



Li quid funds at end of period

Segnent Report
Busi ness segnents
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Syst -
1- 6/ 2006 ens
MEUR
Net sales to externa
custoners 38.2
I ntragroup sal es 0.0
Net sal es 38.2
Operating profit 4.0
Depr eci ati on 3.3
Rest ruct uri ng expenses 0.4
Segnment Report
Busi ness segments
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Syst -
1- 6/ 2005 ens
MEUR
Net sales to externa
customners 35.5
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Operating profit 6.9
Depr eci ation 0.9
Segnent Report
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Net sales to externa
custoners 20.9
I ntragroup sal es 0.0
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Segnent Report
Busi ness segnents
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Segnment Report
Busi ness segments
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